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Objectives

• Raise your level of awareness on how the most 
recent changes in the PPP program will impact your 
business

• Get you ready to apply for forgiveness
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Agenda

• Review Recent Developments

• Review Forgiveness Application Process

• Review B&R Forgiveness Assistance Services
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Current State

• 24 weeks is over or nearly over for most 
borrowers

• Most lenders are ready to accept forgiveness 
applications

• Some lenders are pressuring/encouraging 
borrowers to apply

• Lenders have approved some applications
• SBA has processed payment for some 

applications
• Time to focus on preparing your application
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SBA Form 3509

• Released this week

• Will be required if loan is over $2m

• Business Activity Assessment Section

• CY volume vs PY volume

• Restrictions and Limitations

• Liquidity Assessment Section

• Cash, Dividends, Debt, Compensation

• Different form for NFP? 
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Loan Maturity

If SBA Loan Number was received:

• On or after June 5, 2020: 5 years

• Before June 5, 2020: 2 years

• Unless borrower and lender mutually agree to 
extend to 5 years

• Practically not seeing this happen

• Would require modification to the promissory 
note
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Deferral Period

• Principal, interest and fees are deferred until the 
amount of forgiveness is remitted to the lender by 
the federal government OR

• If the borrower does not apply for forgiveness, 10 
months after the end of the covered period

• Applies to ALL loans

• Does not require modification to promissory note
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Deadline to Apply for Forgiveness

• Anytime before the maturity date of the loan

• Payments begin 10 months after covered period ends 
if no application is submitted

• Do not be concerned with 10/31/20 expiration date 
noted on the Forgiveness Application Forms – in the 
process of being extended
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Clarifications

INCURRED AND PAID

• Incurred during covered period but paid after 
covered period: Eligible for forgiveness if paid on 
next regular payroll/billing date

• Incurred before covered period but paid during 
covered period: Eligible for forgiveness
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Other Clarifications

• Group health benefits includes vision and dental

• Transportation utility: utility fee assessed by state 
and local governments

• Salary and Wage Reductions: Salary and wage only –
not other forms of compensation such as 
commissions, bonuses and incentive pay

• Rent paid to related party limited to eligible interest 
expense of the related party
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Changes In Ownership

Sale or Transfer of:

• 20% or more of Common Stock or Other Ownership 
Interest OR

• 50% of more of assets OR

• Merger with another entity
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Changes In Ownership

Prior to Closing, PPP borrower must provide PPP lender 
in writing of the contemplated transaction and provide 
copies of relevant legal documents
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Changes In Ownership

NO RESTRICTIONS EXIST IF:

• PPP Note repaid in full by borrower OR

• Loan Forgiveness Application has been processed, 
SBA has remitted funds to lender and borrower has 
paid any remaining balance in full (if applicable)
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Changes In Ownership

LENDER CAN APPROVE WITHOUT SBA:

STOCK SALE:

• Sale is 50% or less of common stock/ownership OR

• Loan Forgiveness Application showing full forgiveness 
has been submitted and PPP loan balance is 
deposited in an escrow account with the lender
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Changes In Ownership

LENDER CAN APPROVE WITHOUT SBA:

ASSET SALE:

• Loan Forgiveness Application showing full 
forgiveness has been submitted and PPP loan 
balance is deposited in an escrow account with 
the lender
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Changes In Ownership

SBA APPROVAL REQUIRED: 

ALL OTHER SCENARIOS
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• Existing Tax Law
• Forgiveness of Debt is taxable income

• CARES Act 
• Income Generated from Forgiveness of PPP Loans 

are NOT Taxable

• IRS
• Deductions Incurred to Generate The Income Are 

NOT Deductible

• Ball is in Congress’ court – No action taken

• Need to monitor potential tax rates post election

Tax Treatment of PPP Loan



www.cpabr.com | 18 | October 30, 2020

• FOR PROFIT:
• Debt Model (ASC 70)

• Income when legally released
• IAS 20 Grant (Nonauthoritative)

• Income pro rata as spent

• NOT-FOR-PROFIT:
• Debt Model (ASC 70)

• Income when legally released
• Conditional Contribution (ASC 958-605)

• Conditions are substantially met or waived

Accounting Treatment
of PPP Loan
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Applying For Forgiveness

• Form 3508 

• Form 3508EZ

• Form 3508S (new)
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• Instructions

• 5 Pages of instructions

• 2 Pages of documentation required

• Application

• 4 Pages of forms to complete

• 1 Page of certifications – will need to sign

SBA Form 3508
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• Page 1 – PPP Loan Forgiveness Calculation Form

• Page 3 – PPP Schedule A

• Page 4 – PPP Schedule A Worksheet 

• TABLE 1 - employees in covered period </= $100K in 
2019

• TABLE 2 – employees in covered period > $100K in 2019

• FTE Reduction Safe Harbor 2

• Page 5 – Demographic Info Form (Optional) 

• NEED TO WORK BACKWARDS TO COMPLETE THE APPLICATION

What are the 4 Forms?
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PPP Borrower Demographic Information Form 
(Optional) - (Page 5)
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Schedule A Worksheet – Table 1 (Page 4)
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Schedule A Worksheet – Table 2 (Page 4)
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Schedule A Worksheet – Table 1 vs Table 2 
(Page 4)
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• There is no formal Table 3

• Owners are not included in Table 1 or Table 2

• Required to list owners if more than 1

Table 3 (Sort of)
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PPP Schedule A (Page 3)
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PPP Schedule A (Page 3) (continued)
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PPP Loan Forgiveness Calculation Form 
(Page 1)



www.cpabr.com | 30 | October 30, 2020

PPP Loan Forgiveness Calculation Form 
(Page 1)(continued)
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Completing Loan Forgiveness Application (Pg. 2)

• Need to review, initial and sign various certifications

• Similar to certifications made when applying

This is only part of Page 2 – it is a full page in length
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Documentation – Submit 
(Instructions Pages 6/7)



www.cpabr.com | 33 | October 30, 2020

Documentation – Maintain 
(Instructions Page 6/7)
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• Instructions

• 3 Pages of instructions

• 1 Page of documentation required

• Application

• 2 Pages of forms to complete

• 1 Page of certifications – will need to sign

SBA Form 3508EZ
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SBA Form 3508EZ Eligibility
(EZ Instructions Page 1)
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• No FTE or Salary Wage Reduction calculations

• Additional representations (due to above)

• No Schedule A

• No Tables

• Less documentation to submit

• More documentation to maintain

SBA Form 3508EZ vs 3508
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SBA Form 3508S

• Loans Under $50,000

• (Unless over $2m with affiliates)

• Exempt from FTE reductions

• Exempt from Salary/Wage Reductions

• 69% of the loans but only 12% of the $

• 1 page form, less documents to submit, no 
calculations to show
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PPP Service Types

• Option 1 - Prepare
• PPP Loan Forgiveness Application Assembly;

• Organization of documentation supporting PPP Loan 
Forgiveness Application;

• Guidance with PPP submission to lending institute; and

• Questions regarding PPP and related processes

• Option 2 - Review
• Evaluation of the loan forgiveness qualifications;

• Evaluation of the loan forgiveness calculations; and

• Questions regarding PPP and related processes
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Questions?



Click to edit Master title 
style

Click to edit Master subtitle style

Click to edit Master title 
style

Click to edit Master subtitle style


